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4  Wks Ending OCT 1 3 t h  

450 
H I G H  LOW LAST 

440 F i n a n c i a l  
430 Discoun t  Ra te  6.00% 6.00% 6.00% 
420 F e d e r a l  Funds 7  3 /42  7  % 7  518% 
410 90-Day T - B i l l s  6.77% 6.34% 6.77% 
400 

390 S t o c k  Market 
3.50 D J I A  2640.99 2471.44 2508.16 
370 DJTA 1064.61 1005.80 1033.46 
360 DJUA 201.04 193.10 200.57 
350 

340 
NASDAQ 453.63 433.04 434.81 

330 

320 
S i l v e r  (DEC) 7.94 7.49 7.80 

1986 1987 Gold (DEC) 469.30 458.80 464.00 

EYE OF THE STORM ? 
WHERE WE HIT. . . 

1. We had a d v i s e d  i n v e s t o r s  t o  move t o  a  58% c a s h  p o s i t i o n  by t h e  t ime t h e  D J I A  
peaked i n  August;  and up t o  88% c a s h  on September 3 0 t h  - j u s t  4 days  b e f o r e  
t h e  D J I A ' s  l a r g e s t  1-day l o s s  i n  h i s t o r y .  

2. On o u r  September 29 th  H o t l i n e  Repor t ,  we s t a t e d :  "unless our key indicators 
QUICKLY turn around, we feel the market i s  heading i n t o  a s teep  decline i n  
the coming weeks. This i s  the strongest  warning that  we've given i n  over 2 
years - we don't feel  i t  should be taken l igh t l y !"  

3.  F o r  t h e  f i r s t  t i m e  s i n c e  May, s u b s c r i b e r s  t o  our  s p e c i a l  STAR Trad ing  S e r v i c e  
were t e l ephoned  w i t h  a  new t r a d e  - a  s h o r t  p o s i t i o n  on 9 /29 .  

WHERE WE MISSED... 
1.  I n  p e r f e c t  20120 h i n d s i g h t ,  i t  was o b v i o u s  t h a t  a  number of o u r  s t o c k s  were 

e x i t e d  p r e m a t u r e l y  - some up t o  4  months b e f o r e  t h e  market  peaked.  

WHAT LIES AHEAD.. . 
The s t e e p  d e c l i n e  of t h e  p a s t  few weeks h a s  c a r r i e d  t h e  market  t o  one of t h e  most 
o v e r s o l d  l e v e l s  of t h e  y e a r ,  s o  a  nea r - t e rm r a l l y  toward D J I A  2500 s h o u l d  be 
expec ted .  But w h i l e  many a n a l y s t s  seem q u i c k  t o  pronounce t h a t  " t h e  c o r r e c t i o n  
has  a lmos t  r u n  i t s  c o u r s e , "  o u r  key i n d i c a t o r s  have f a i l e d  t o  improve from t h e  
l e v e l s  t h a t  warned u s  of t h i s  impending t r o u b l e .  So ev idence  i n d i c a t e s  t h a t  any 
r a l l y  from c u r r e n t  l e v e l s  c o u l d  mere ly  b e  t h e  ' e y e  of  t h e  s t o r m '  l u l l i n g  
i n v e s t o r s  i n t o  complacency a s  i t  p a s s e s  th rough .  

NOTE: See page 4 for the tentative schedule of James Stack's upcoming media appearances. 
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mis lead ing .  Once nervous mutual fund i n v e s t o r s  

MONETARY ANALYSIS 
Has t h e  F e d e r a l  Reserve begun a  long-term begin  e x i t i n g  t h e i r  no-load funds ,  t h e s e  cash  
t i g h t e n i n g ?  Probably n o t .  But monetary c o n d i t i o n s  l e v e l s  w i l l  f a l l  s h a r p l y .  So our  a d v i s e  is  t o  t u r n  
have d e t e r i o r a t e d  t o  t h e  worst  l e v e l  s i n c e  the  1984 t o  o t h e r  t e c h n i c a l  i n d i c a t o r s  f o r  guidance.  

cash  p o s i t i o n  which should cushion any downward 
s l i d e  (F igure  m). As we've d i scussed  i n  d e t a i l  i n  
p rev ious  i s s u e s ,  such  a n  argument i s  ex t remely  

c o r r e c t i o n .  Our MEP ? b n e t a r y  Yodel has  
dropped t o  -62  (F igure  m), whi le  t h e  
Monetary Composite t racked by Ned Davis 
Research ( F i g u r e  ) has f a l l e n  s h a r p l y  
i n t o  t h e  n e g a t i v e  reg ion  a s  expected 
from our  9 /25  i s s u e .  

Meanwhile, key s h o r t - t e r m  i n t e r e s t  r a t e s  
have y e t  t o  h a l t  t h e i r  upward t rend .  
And w i t h  t h e  Federal  Funds Rate now 
1 112% a b o v e  t h e  Discount  Rate 
(F igure  a', t h e  Federal  Reserve may 
have no clloice but  t o  h ike  t h e  Discount 
Rate a n o t h e r  112% i n  coming weeks. 

Obviously,  one i n f l u e n c e  on t h e  Federal  
Reserve ' s  i n t e r e s t  r a t e  d e c i s i o n s  has  
been t h e  con t inu ing  improvement i n  t h e  
Commerce Department 's  two economic 
f o r e c a s t i n g  t o o l s  shown i n  F igure  . 
However, wi th  t h e  s t o c k  market being one 
of  t h e  major components of  t h e  Index of 
Leading Economic I n d i c a t o r s ,  we can 
count  on t h i s  Index f a l l i n g  s h a r p l y  with 
t h i s  month's c a l c u l a t i o n s .  

What i s  t h e  Federa l  Reserve 's  next  move? 
% s t  l i k e l y ,  more of t h e  same. I n t e r e s t  
r a t e s  should edge h igher  i n  an at tempt 
t o  s t a b i l i z e  t h e  U.S .  Dol la r  and squelch 
any i n f l a t i o n a r y  f e a r s .  Notice i n  
F igure  t h a t  s i n c e  t h e  f i r s t  of t h e  
y e a r ,  t h e  Federal  Reserve has a l r e a d y  
slowed money supply growth a t  an alarming 
r a t e .  The p r e s s u r e  t o  e a s e  w i l l  i n c r e a s e  
i n  coming months; and i f  t h e  Federal  
Reserve DOESN'T r e v e r s e  i t s  s t a n c e  and 
push i n t e r e s t  r a t e s  downward by yearend,  
a  r e c e s s i o n  may become unavoidable.  

I TECHNICAL 
A comprehensive look a t  t h e  t e c h n i c a l  
s i d e  of t h i s  market i s  p resen ted  i n  t h e  
t e c h n i c a l  boxes on t h e  nex t  two pages. 
F i g u r e  should a l s o  be of i n t e r e s t  t o  
i n v e s t o t , s  as  i t  r e v e a l s  t h a t  c o r p o r a t e  
i n s i d e r s  have ended t h e i r  mid-summer 
buying s p r e e .  .. not a  very  good omen. 

One argument you may hear  i n  coming 
weeks, i s  t h a t  Xutual  Funds have a high 
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There  i s  one r a y  of hope t h a t  i n t e r e s t  r a t e s  MAY 
(and we emphasize 'may') a l r e a d y  be n e a r  a  peak. 
And t h a t  message comes from t h e  i n t e r e s t  r a t e  
s e n s i t i v e  DJ U t i l i t y  Average ( F i g u r e  @) , where t h e  
f a l l i n g  secondar ies  and plummeting Blue Chips have 
f a i l e d  t o  d rag  t h e  U t i l i t y  Index under t h e  May- 
September lows. 
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WHAT TO DO NOW: 
A l l - i n - a l l ,  b o t h  t h e  t e c h n i c a l  and monetary 
p i c t u r e s  remain q u i t e  gr im a t  t h i s  time. Tha t  
means t h e  s t o c k  market  w i l l  most l i k e l y  r u n  
headlong i n t o  more t r o u b l e  i n  coming weeks. And 
under  t h e s e  c o n d i t i o n s ,  i n v e s t o r s  a r e  faced  w i t h  
one o f  two q u e s t i o n s :  

1. Those i n v e s t o r s  who a r e  s a f e l y  i n  a  high-cash 
p o s i t i o n  (such a s  o u r  model p o r t f o l i o ) ,  a r e  
a s k i n g  'WHEN AND WHERE DO WE LOOK FOR THZ NEXT 
INVESTMENT OPPORTUNITY? " 

One c h i e f  c o n t r o l l i n g  f a c t o r  l ies w i t h  t h e  Federa l  
Reserve,  whose hands a r e  p a r t i a l l y  t i e d  by t h e  f a l l i n g  
U.S. Dol la r .  However i f  t h e y  can  f i n d  room t o  
e a s e ,  we a r e  c o n f i d e n t  t h e y  w i l l .  And such a  move 
should t u r n  both o u r  MEP Monetary Model a s  w e l l  a s  
o u r  key  t e c h n i c a l  i n d i c a t o r s  d r a m a t i c a l l y  upward. 

The Leadersh ip  Index f o r  t h e  NYSE h a s  now 
dropped t o  t h e  most b e a r i s h  l e v e l  s i n c e  
August o f  1984;  and i n d i c a t e s  a s i g n i f i c a n t  
l o s s  o f  u p s i d e  momentum i n  t h i s  B u l l  
Market. A s  you may remember, i t  was t h e  
i n a b i l i t y  of t h i s  index t o  c l imb above +90 
i n  August t h a t  caused us  t o  a d v i s e  a  more 
c a u t i o u s  p o s i t i o n .  

Although n o t  a s  d i s t u r b i n g  a s  NYSE 
Leadersh ip ,  t h i s  same Index f o r  t h e  OTC 

m CDI . NYSE market h a s  a l s o  f a l l e n  i n t o  t h e  n e g a t i v e  
r e g i o n .  So u n t i l  both o f  t h e s e  impor tan t  

i l O l  - i n d i c e s  can cl imb back above 0 ,  t h e  ou t look  
1010 - f o r  t h e  s t o c k  market  w i l l  r e m a i n  
lolo - unfavorab le .  
$50 - 
900 - -- 
8 3 0 -  

100 - 
111 - T h e r e ' s  l i t t l e  t o  add about  market b read th  

( o r  p a r t i c i p a t i o n ) ,  which we h a v e n ' t  
I 1:;: a l r e a d y  s a i d .  Our CDI has  been i n  a  9 

600 . month downtrend, confirming t h a t  t h i s  p a s t  
0 $So f B u l l  Market l e g  has  had fewer and fewer a s t o c k s  t a k i n g  p a r t .  Such a  d e t e r i o r a t i o n  
W O- i n  b read th  is  u s u a l l y  t h e  f i r s t ,  and one o f  
PC . .  CDI . OTC t h e  most r e l i a b l e  i n d i c a t i o n s  o f  probable  

New lows 
t r o u b l e  ahead .  

The CDI f o r  t h e  OTC market h a s  h e l d  up 
-110- b e t t e r  t h a n  f o r  t h e  Blue Chips.  But i n  

I r e c e n t  months, i t  too  has  dropped t o  new 
y e a r l y  lows. I f  t h e s e  measurements of 
market b read th  cou ld  s t a b i l i z e  f o r  two o r  
t h r e e  months, we would be p r e s e n t e d  w i t h  a  
l o w - r i s k  buying o p p o r t u n i t y  by yearend .  

0 
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The NASDAQ OTC Index is  now a t  t h e  same 

, OTC NASDAQ INDEX l e v e l  a s  l a s t  March.. . 7 months ago.  So 
I i t ' s  l i t t l e  wonder t h a t  i n v e s t o r s  who 

~ j q  h a v e n ' t  p r o f i t e d .  from t h e  p r e c i o u s  meta l s  
a r e  becoming f r u s t r a t e d .  A d r o p  under  425 
would b reak  a n  impor tan t  s u p p o r t  l e v e l  and 

I con f i rm t h e  o n s e t  of s h a r p e r  d e c l i n e s  
(4' 1 ahead. 
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The raw l e a d e r s h i p  d a t a  a l s o  r e v e a l s  t h a t  
t h e  B u l l  Market w i l l  f ace  new t r o u b l e  i n  
coming months. U n t i l  t h e  number of s tocks  
h i t t i n g  new y e a r l y  lows d e c l i n e s  t o  l e s s  
than 15  (on a  d a i l v  b a s i s ) .  i n v e s t o r s  . , 
should  main ta in  a  c a u t i o u s  s t a n c e .  

Our major s h o r t - t e r m  i n d i c a t o r ,  t h e  
P r e s s u r e  F a c t o r ,  h a s  once a g a i n  dropped 
toward t h e  overso ld  r e g i o n  r a i s i n g  t h e  
p r o b a b i l i t y  t h a t  t h e  market may f i n d  
temporary support  a t  DJIA 2400. We expect 
any r a l l i e s  t o  be sharp  bounces and l i m i t e d  
on t h e  u p s i d e  by i n v e s t o r s  anxious t o  s e l l  
a t  DJIA 2500. 

_/." The l a t e  September r a l l y  foo led  most 

WLJ~L a n a l y s t s  i n t o  b e l i e v i n g  t h a t  DJIA 2500 
would s e r v e  a s  a n  important  bottom f o r  t h i s  
c o r r e c t i o n .  But now, t h e  nex t  important  
suppor t  l e v e l  is i n  the  low 2400 ' s  . . .  where 

Da nrn 1-1 . ,uw JuL nus +SCP o c i  *01 occ / Jn* : rra "8" a n  : nar ' iuL luc . rrr We are a f t e r  today '  s 95 po in t  plunge. 
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The r i s k  i s ,  t h a t  we may s e e  t h e  s i g n a l  ,AFTER t h e  
market has  a l r e a d y  bottomed. But t h a t  i s  a  
r e l a t i v e l y  smal l  p r i c e  t o  pay f o r  t h e  comfort o f  
s a f e l y  s i t t i n g  ou t  t h i s  h i g h - r i s k  per iod .  

We b e l i e v e  a  s o l i d  bottom could  be  i n  p lace  a s  
e a r l y  a s  December. And i f  t h e  F e d e r a l  Reserve IS  
t h e  t r i g g e r  f o r  ano ther  Bul l  Yarket  l e g ,  look f o r  
t h e  p rec ious  metal  s t o c k s  t o  t u r n  i n  s t e l l a r  g a i n s  
fol lowed by t h e  secondary OTC i s s u e s .  

2. Those i n v e s t o r s  who have i n s t e a d  remained 
h e a v i l y  i n v e s t e d  through t h i s  d e c l i n e ,  a r e  
s t r u g g l i n g  wi th  t h e  fo l lowing  q u e s t i o n s :  "HAVE 
WE ENTERED A FULL-SCALE BEAR MARKETt' and "IS IT  
TOO LATE TO STEP OUT NOW?" 

A very s imple  approach i s :  ' I f  you own a  s t o c k  o r  
mutual fund t h a t  you would NOT c u r r e n t l y  buy,+ 
c o n s i d e r  s e l l i n g  i t .  ' And fo l lowing  t h i s  premise,  
we would STILL encourage i n v e s t o r s  o r  new s u b s c r i b e r s  
t o  b u i l d  up cash a t  - t h i s  t ime.  Sure  t h e  market 
seems ready t o  r a l l y ,  and we know t h a t  r a i s e s  t h e  
hope t h a t  t h i s  Bul l  Market can  g e t  back on i t s  
f e e t .  I n  a d d i t i o n ,  t h e  s t r e n g t h  i n  t h e  U t i l i t y  
s t o c k s  i s  a l s o  an encouraging s i g n  t h a t  i n t e r e s t  
r a t e s  may s t a r t  l e v e l i n g  o f f .  

However, u n t i l  we s e e  s o l i d  evidence t h a t  t h e  
m a r k e t ' s  t e c h n i c a l  s t r e n g t h  ( l e a d e r s h i p  & b r e a d t h )  
i s  improving o r  t h a t  t h e  F e d e r a l  Reserve i s  about  
t o  push i n t e r e s t  r a t e s  lower,  i t  would be f o o l i s h  
t o  underes t imate  t h e  downside r i s k  i n  t h i s  market .  

As f o r  "WHETHER WE'VE DROPPED INTO A BEAR MARKET?", 
we b e l i e v e  the  answer i s  no. But on ly  because 

t h e r e  i s  an  e x t r a o r d i n a r y  amount of p o l i t i c a l  
p r e s s u r e  (both h e r e  and abroad)  f o r  t h e  Federa l  
Reserve and t h e  Finance M i n i s t e r s  o f  our  t r a d i n g  
p a r t n e r s  t o  keep t h e  economy moving forward. So i f  
t h e  D J I A  were t o  f r e e - f a l l  toward t h e  2000 l e v e l ,  
we would almost  b e t  our  l a s t  dime t h a t  t h e  F e d e r a l  
Reserve w i l l  pan ic  and push i n t e r e s t  r a t e s  
d r a m a t i c a l l y  lower.  This  i s  no guaran tee ,  mind 
you; b u t  p a s t  a c t i o n s  a r e  p r e t t y  r e l i a b l e  when 
watching t h e  Fed. 

1. Long-Term I n v e s t o r s . . .  a r e  now only  6% long,  94% 
i n  a  Money Market Fund. And t h e  on ly  remaining 
p o s i t i o n  i s  more a  token remnant, than  a  ' h o t '  
s t o c k  t h a t  we f i n d  o u t s t a n d i n g .  I t ' s  n a t u r a l  t o  
be chomping a t  t h e  b i t  t o  buy s t o c k s  t h a t  have 
a l r e a d y  f a l l e n  t o  more a t t r a c t i v e  l e v e l s .  
However u n l e s s  o u r  i n d i c a t o r s  t u r n  around,  t h e s e  
same s t o c k s  should be  a v a i l a b l e  a t  even b e t t e r  
l e v e l s  i n  a  couple  months. Be c a u t i o u s  and 
focus  on b u i l d i n g  up a d d i t i o n a l  c a s h  a s  we 
p a t i e n t l y  w a i t  f o r  t h e s e  storm clouds t o  pass .  

2. Short-Term T r a d e r s . .  . a g a i n  s tepped up t o  25% 
s h o r t  on 9 / 3 0  a t  DJIA 2591. A f t e r  t h e  market 
plummeted, we subsequent ly  adv ised  on t h e  
h o t l i n e  t o  l o c k - i n  a l l  p r o f i t s  and s t e p  100% 
i n t o  cash  on 10112 a t  DJIA 2482. With market 
v o l a t i l i t y  running  s o  h i g h ,  we w i l l  con t inue  t o  
a d v i s e  t r a d e r s  t o  s t r i k e  qu ick ly ,  u s e  t i g h t  
p r o t e c t i v e  s t o p s ,  and t a k e  p r o f i t s  a s  soon a s  
t h e  market r e a c h e s  an  overso ld  extreme. 

A d d i t i o n a l  s h o r t  p o s i t i o n s  w i l l  be a d v i s e d  on 
t h e  InvesTech H o t l i n e  i f  t h e  market r a l l i e s  
enough t o  r e l i e v e  t h e  c u r r e n t  oversold c o n d i t i o n .  

MR. STACK WILL BE APPEARING on t h e  fo l lowing  f i n a n c i a l  news programs t h i s  month: 
October  29 - 'MoneyTalkt on F i n a n c i a l  News Network (FNN) 4:30pm EST 
October  29 - ' I n v e s t o r s  Club of t h e  A i r '  r a d i o  program - KIEV Radio 3:OO-4:OOpm PST Woodland H i l l s ,  CA 

THE INVESTECH FINANCIAL HOTLINE NUMBER w i l l  change on October  1 9 t h .  The new number h a s  been s e n t  t o  a l l  
c u r r e n t  s u b s c r i b e r s .  The INVESTRIEVE password f o r  computer ized r e t r i e v a l  w i l l  change on 11/02 t o  'SICK'. 

WE APOLOGIZE t o  c u r r e n t  s u b s c r i b e r s  who r e c e i v e  promotional  l i t e r a t u r e  s o l i c i t i n g  a  s u b s c r i p t i o n  t o  InvesTech. 
In t h e  course  of marke t ing ,  we purchase l i s t s  and have no way of  d e l e t i n g  t h e  names of our s u b s c r i b e r s .  We 
hope t h a t  i f  you have rece ived  one of t h e s e  m a i l i n g s ,  you w i l l  p a s s  i t  on t o  a  f r i e n d .  



Stock groups considered f a v o r a b l e  ( w i t h  t h e  h i g h e s t  r e l a t i v e  s t r e n g t h )  a r e  t h e  Coal, Farm Equipment, 
P rec ious  Metals, R a i l  road Equipment, S t e e l  and Tobacco. Un favorab le  groups t o  a v o i d  inc lude :  Banks, Bond 
Funds, Food, REIT1s, R e t a i l ,  T e x t i l e s  and Toys. Both t h e  O i l s  and U t i l i t i e s  a r e  now on u n c e r t a i n  ground. 

I Our model p o r t f o l i o  has now gained 31% f o r  1987, more 

CURRENT COMPANY SYMBOL EXCH. 52 WEEK INIT RECOMMENDED PROT. RECENT P/E YIELD 
ADVICE Hi Low Oats Prics STOP PRICE 

POSITION REVIEW 

AGGRESSIVE STOCKS 

than  ANY o f  t h e  popu la r  averages. But  more 
i m p o r t a n t 1  y, we've accomplished t h i s  w i t h  r e l a t i v e l y  

------ AMER l CAN BARR l CK RESOURCES ABX nyse 30.38 6.63b Under Cons ide ra t  I on  23.88 27.25 N/A None 
No r th  h e r l c a n  go ld /coa l  m in i ng  company 

l ow r i sk , . .  and have now l o c k e d  i n  v i r t u a l l y  a l l  
p r o f i t s .  Of t h e  s tocks  'Under Cons idera t ion ' ,  Pegasus Gold announced r e c o r d  q u a r t e r l y  p r o d u c t i o n  o f  83,750 
oz of g o l d  as compared w i t h  33,000 oz f o r  t h e  same p e r i o d  i n  1986. Mark IV r e l e a s e d  q u a r t e r l y  earn ings  o f  
$.56/.34, up 65% (earn ings i n c l u d e  $.13/share o f  n o n - r e c u r r i n g  p r o f i t  from t h e  s a l e  of s t o c k ) .  Mark IV i s  
now t r a d i n g  on the NYSE; symbol IV. Quick  & R e i l l y ' s  earn ings  were up 23% a t  $.49/.40. Many o f  ou r  
mon i to red  s tocks  w i l l  be r e l e a s i n g  new earn ings  w i t h i n  t h e  n e x t  coup le  weeks. 

------ BREAKWATER RESOURCES LTO BWRLF o t c  10.25 3.38 Under Cons ide ra t i on  4.88 6.25 N/A None 
Engaged i n  go ld  minfng i n  Wash. s t a t e  

------ ELECTROMAGNETIC SCIENCES ELMG o t c  19.75 13.75 Under Cons ide ra t i on  12.88 15.50 18.4 None 
Oefense/comnerclal communlcatlon components manuf 

------ GENMAR INWSTRIES INC GNMR o t c  14.00 8.13 Under Cons lde ra t l on  8.88 10.63 10.5 3.0% 
Manuf f i  b e r g l a s s l r e c r i a t l o n / f  l s h l n g  boats,  yachts  

------ GLAMIS GOLD LTD GLGVF o t c  8.00 2 . 8 ~ ~  Under Cons lde ra t l on  5.50 6.25 N/A 1.2% 
Canadlan bAsed go ld  min lng  c o  w/mines I n  CA 

------ HE ICO CORP HE1 amex 38.50 25.75 Under Cons lde ra t l on  26.88 32.13 7.7 0.3% 
~ a n u f / r e p a l r s  a l r c r a f t  j e t  eng ine rep lacemnt  p a r t s  

------ HEXCEL CORP HXL n se  59.25 35.13 Under Cons lde ra t l on  48.88 54.38 22.5 1.0% 
Manuf honeicomb co re  m a t e r i a l s  f o r  a l r c r a r t ,  e t c  

------ LASER INDUSTRIES LTD. LAS amex 15.38 9.88 Under Cons lde ra t l on  9.88 11.63 11.5 None 
Manuf l ase r  svs~ems/accessor ies  f o r  mlcrosuraerv  - ,  ------ LUMEX LLM amex 28.50 13.25 Under Cons lde ra t l on  12.a8 14.88 12.8 0.5% 
Manuf g e r l a t r l c  f u r n i t u r e ,  a ids ,  e x e r c l s e  equ lp  

 SOLD^ MARK IV INWSTRIES IV amex 19.50 11.25a EXITED ON 09/30/87 @ 16.50 FOR A LOSS OF 6%. 
Aerospace,audio,safety,plastIc products  manuf 

------ MECHTRON INTERNATIONAL MCHT o t c  21.00 6.75 Under Cons ide ra t i on  11.88 15.00 20.8 None 
Manufactures industrial combustion system 

PAR PHARMACEUTICAL PRX nyse 
Manufactures p r e s c r l  p t  i o n  gene r i c  drugs 

PEGASUS GOLO PGULF o t c  
Canadlan ope ra to r  o f  Montana, Nevada g o l d  mines 

PHI LLlPS PETROLEUM P nyse 
I n teg ra ted  domestlc o l  l c o  w/wldespread ho ld l ngs  

PLACER DOME GOLD INC Pf f i  nyse 
~ a n a d f  an prec ious  m&al s producer  

Q M S  INC AQM n se 
ba;b;lui g rabh lcs  processors f o r  computer p rYn te r s  

QUICK 6 RE ILLY GROUP BQR nyse 
Hol d l  no cmoanv f o r  0 d R d iscount  brokeraaes , ,  

REEBOK l NTERNAT IONAL LTO RBK n se  
Designs 6 markets h f  q u a i i t y  a t h  l e t i c  fooywear 

TECH-SYM CORP. TSY nyse 
Manuf e l e c t r o n i c s / r a d a r /  launch1 na svs. f o r  defense 

Under Cons lde ra t l on  

Under Cons lde ra t l on  

EX l TED ON 09/24/87 

Under Cons ide ra t  i o n  

Under Cons lde ra t l on  

Under Cons ide ra t l on  

Under Cons lde ra t l on  

Under Cons lde ra t  I o n  

21.63 

24.75 

FOR A GAlN 

18.88 

23.38 

20.63 

16.63 

15.63 

25.2 None 

N/A None 

OF 3%. 

30.0 .9% 

26.9 None 

11.5 1.4% 

11.4 0.9% 

11.7 None - , .  ------ TELXON CORP. TLXN o t c  28.50 19.25 Under Cons lde ra t l on  18.88 21.25 21.9 0.0% 
Manuf hand-held microcomputers f o r  o r d e r  e n t r y  

------ V MND CORP VBAN o t c  43.00 17.50 Under Consideration 31.88 38.25 30.8 None 
Spec la l l zed  telephone equlp manufac turer  

CONSERVATIVE STOCKS 
------ AFG I NCUSTRI ES AFG nyse 32.50 17.00a Under Cons lde ra t i on  18.88 22.25 8.3 0.5% 

Manuf r o l  l ed / f  l o a t  glass, f a b r i c a t e d  g l a s s  
 SOLD^ BOWNE d COM'ANY BNE amex 24.38 11.88b EXITED ON 09/30/87 @ 21.13 FOR A GAIN OF 6%. 

Cormercial  p r i n t e r  f o r  lega l /bank lng l n d u s t r l e s  
 SOLO^ ETHYL CORP. EY nyse 32.25 16.13 STOPPED OUT ON 10/08/87 @ 23.88 FOR A LOSS OF 10%. 

Petroleum and i n d u s t r i a l  chemlcal  oroducer - - - -  ------ F l REMANS FUND FFC nyse 42.75 31.75 Under Cons ide ra t i on  31.88 37.25 N/A 1.0% 
Hol d l  ng company f o r  Firemans Fund Insurance 

 HOLD^ LORA L CORPORAT I ON LOR nyse 49.25 36.00 06/15/87 @ 41.25 39.88 43.00 17.6 1.4% 
E l e c t r o n i c  warfare/communlcat~ons eau lo  manuf , 

------ WOLOHAN LUMBER WLHN o t c  18.75 7.75 Under Cons lde ra t l on  10.88 13.63 11.1 1.2% 
Operates 34 b u i l d l n g  supply cen te r s  i n  6 s t a t e s  

6 % P o s l t i o n  
2 9% P o s l t l o n  
3 12% P o s i t i o n  

% ~ : : ~ :~~  :,"I :::: (Ent r y  p r i c e s  ad jus ted f o r  s t ock  sp l  i t s )  

SHORT SALES 
NONE 

OPTIONS (S.T.A.R. Subscr ibers)  FUTURES (S.T.A.R. Subscribers) 

OCT 720 3EX P1!T: 
d Entered on 7/30/87 ? 8.25 

Ex l t ed  1/2 on 10/07/87 Q 9.50 f o r  a GAlN o f  + 15%. 
Ex i t ed  1/2 on 10/09/87 3 16.75 f o r  a GAlN o f  +103%. 

?EC MAJOR MARKET INDEX 
Entered on 9/30/87 @ 516.20 
E x l t e d  1/2 on 10/07/87 @ 509.90 f o r  a GAlN o f  + 32%. 
E x i t e d  1/2 on 10/09/87 @ 496.00 f o r  a GAlN o f  +l01%. 



FEATURED STOCKS 

The fo l lowing  s t o c k  i s  c u r r e n t l y  h e l d  i n  our  model p o r t f o l i o :  

LORAL CORPORATION / LOR (nyse - 43.00)  Loral  manufactures  e l e c t r o n i c  counter-measures ,  w a r f a r e  
equipment, and microwave components f o r  m i l i t a r y  use .  L o r a l l s  p r o f i t s  f o r  1987-88 should  r i s e  
s h a r p l y  a s  p roduc t ion  a c c e l e r a t e s  o n  two new defense  systems f o r  t a c t i c a l  j e t  f i g h t e r s .  121110 s a l e s  
a r e  up 27%. 5yr  s a l e s l e a r n i n g s  growth r a t e  = +25%/+19% r e s p e c t i v e l y .  Jun 2nd q t r  e a r n i n g s ,  a t  
$ .64 /share ,  a r e  up  16% w i t h  Sep e a r n i n g s  due October 30. Although t h e  a c q u i s i t i o n  of Goodyear T i r e  & 
Rubber 's  ae rospace  u n i t  r e s u l t e d  i n  a n  expanded company d e b t  load ,  i n c r e a s e d  produc t ion  i s  expec ted  
t o  o f f s e t  a c q u i s i t i o n  c o s t s  f o r  a t  l e a s t  t h e  next  few y e a r s .  

The fo l lowing  s t o c k s  a r e  among o u r  s t o c k s  l i s t e d  a s  "Under Considerat ion":  

HEICO CORP. / HE1 (amex - 32.13) (Formerly Heinicke I n s t r u m e n t s )  Heico c o n s t r u c t s  and r e p a i r s  j e t  
a i r c r a f t  eng ine  p a r t s  f o r  f o r e i g n  and domestic commercial and m i l i t a r y  markets ;  a l s o  manufactures  
medical  and b i o l o g i c a l  l a b o r a t o r y  produc ts .  I ts  j e t  e n g i n e  d i v i s i o n  accounts  f o r  n e a r l y  70% of  t o t a l  
revenues  and a l l  of t h e  company's income. 121110 s a l e s  a r e  up 16% w i t h  5yr  s a l e s l e a r n i n g s  growth of 
+19%/+59%. J u l  3rd q t r  e a r n i n g s  were r e l a t i v e l y  f l a t  a t  $ . 9 2 / s h a r e .  

LOIEX, INCORPORATED / LUM (amex - 14.88) Lumev i s  engaged i n  t h e  manufacture of  g e r i a t r i c ,  
r e h a b i l i t a t i v e ,  and e x e r c i s e  equipment. Markets i n c l u d e  h o s p i t a l s ,  n u r s i n g  homes, a t h l e t i c  t r a i n i n g  
c e n t e r s ,  and t h e  home c a r e  consumer. 12mo s a l e s  a r e  up 14%. 5yr s a l e s / e a r n i n g s  growth = +18%/+13% 
r e s p e c t l v e l y .  September 3rd q t r  e a r n i n g s  a r e  due t h e  end of t h i s  month. 

BOWNE 6 COMPANY / BNE (amex - 20.25) One of t h e  l a r g e s t  commercial p r i n t e r s  i n  t h e  count ry  prov id ing  
l e g a l ,  commercial,  f i n a n c i a l ,  and c o r p o r a t e  p r i n t i n g  s e r v i c e s .  12  p l a n t s  i n  c i t i e s  throughout  t h e  
U.S. and Canada a r e  l i n k e d  by advanced telecommunication d e v i s e s  which a l low i n s t a n t  document 
t r a n s m i s s i o n  t o  and from any of these  c o a s t - t o - c o a s t  f a c i l i t i e s .  12mo s a l e s  a r e  up  25%. 5yr  
s a l e s / e a r n i n g s  growth r a t e  = +15%/+13%. J u l  3rd q t r  e a r n i n g s ,  a t  $ . 4 l / s h a r e ,  a r e  up 24% and t h e  
company should e a s i l y  meet o r  exceed i t s  1987 e a r n i n g s  p r o j e c t i o n  of $1 .35 /share .  

SUMMARY BUOPTii1EMV 
With t h e  D J I A  hav ing  l o s t  227p ts  i n  j u s t  t h e  p a s t  seven t r a d i n g  s e s s i o n s ,  i n v e s t o r s  
a r e  j u s t  waking up t o  t h e  f a c t  t h a t  t h e  marke t  cou ld  b e  f a l l i n g  i n t o  a  s i z a b l e  
c o r r e c t i o n .  But most have y e t  t o  wonder whether  t h e y  shou ld  s e r i o u s l y  c o n s i d e r  
r e d u c i n g  t h e i r  p o s i t i o n s  i n  s t o c k s  and mutual f u n d s .  For t h e  most p a r t ,  they f e e l  
s a f e  r i d i n g  through any s h o r t - t e r m  c o r r e c t i o n s  a s  i t ' s  blasphemy t o  even THINK a b o u t  

... t h e  p o s s i b i l i t y  t h a t  t h i s  B u l l  Market won ' t  c o n t i n u e  on i t s  journey t o  3000 
3600 . .  . o r  even 4000 ( a s  some p r o j e c t ) .  

But t h e  t e c h n i c a l  ev idence  t h a t  has  unfolded i n  r e c e n t  months i s  d i s t u r b i n g :  

1. I n f l a t i o n  s t a t i s t i c s  f l a r i n g  up i n  t h e  U.S., Germany, and even Japan.  
2. Shor t - te rm i n t e r e s t  r a t e s  r i s i n g  t o  t h e  h i g h e s t  l e v e l  i n  1 8  months. 
3 .  Our MEP Monetary Model plunging t o  t h e  lowes t  l e v e l  i n  3 y e a r s .  
4 .  The Federa l  R e s e r v e ' s  hands being t i e d  by a  weak U.S. D o l l a r .  
5 ,  Our Leadersh ip  Index (which c o r r e c t l y  warned of  t h e  pending t r o u b l e )  now 

dropping t o  t h e  most b e a r i s h  read ing  i n  over  2  y e a r s .  
6. Market Breadth (our  CDI) d e t e r i o r a t i n g  f o r  8  long  months p r i o r  t o  t h e  August peak. 

And u n t i l  key i n d i c a t o r s  i n  t h e s e  a r e a s  show s i g n s  of improvement, we w i l l  c o n t i n u e  
t o  a d v i s e  a  d e f e n s i v e ,  h igh-cash p o s i t i o n .  A f t e r  a l l ,  when you l i v e  r i g h t  n e x t  t o  
m a j e s t i c  G l a c i e r  N a t i o n a l  P a r k ,  t h e  f i r s t  l e s s o n  you l e a r n  i s  t h a t  i f  i t  waddles l i k e  
a  b e a r ,  s m e l l s  l i k e  a  b e a r ,  and growls  l i k e  a b e a r . . .  i t ' s  b e t t e r  n o t  t o  s t i c k  around 
and shake hands. 

rz /- 
THE INVESTECH FINANCIAL HOTLINE REPORT I S  MADE AT NOON ON SATURDAY AND AFTER 
7 :  30pm TUESDAY, MOUNTAIN DAYLIGHT TIME ( 2 :  00pm SATURDAY & 9 :  30pm TUESDAY, EDT) 

The INVESTECH MARKET ANALYST and INVESTECH MUTUAL FUND ADVISOR are published 18 timeslyr and include access to the twice.weekly InvesTech Financial Hotline. 
Pursuant to the provlslons of Rule 206(4)-1 of  the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that recommendations made in the 
future w ~ l l  be profitable or will equal the performance of  past recommendations. The contents of this letter have been compiled from orlglnal and published sources believed to be 
reliable, but are not guaranleed as to accuracy or completeness. InvesTech (and associated individuals) will, at tlmes, have positions In the Investments mentioned in this newsletter. 

.................................. SUBSCR~PT~ON RATES (u.s. dollars): InvesTech Market Analyst 11501yr (Foreign add $1 .501mo) 
InvesTech Mutual Fund Advlsor ............................ 115Oiyr 
BOTH COMPLETE SERVICES .............................. 12201yr 
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V871010 PROFESSIONAL SWITCHING AND TIMING ANALYSIS OCT 16, 1987 

TECHNICAL OUTLOOK: B e a r i s h  Bul l i s h  

MEP MONETARY MODEL ------- -- _ __  _ _ __  _ __  ____  _____  _ 
NYSE : CDI - (Marke t  Breadth)  ------ -- - -- - - - - - - - -- - - ------ 

LEADERSH l P l NDEX -me--------- ..................... 
OTC : CDI - (Marke t  Breadth)  ------------- . . . . . . . . . . . . . . . . . . . .  

LEADERSHIP INDEX --------------- . . . . . . . . . . . . . . . . . . . .  

GROUP OU'TLOOK: F a v o r a b l e  

SPECULAT l VE FUNDS I ----------I------------I------------ I 

GROWTH FUNDS I ----------I------------I------------ I 

GROWTH 8 INCOME FUNDS I - - - - - - - - - - - - I - - - - - - - - - - - -  I 

INCOME FUNDS I ----------I------------I------------ I 

GOLD FUNDS I 

l NTERNAT l ONAL FUNDS I - - - - - - - - - - - - I  ------------ 1 

CURRENT STRATEGY: 
"How Sweet It Is" 

Even with a  p o r t f o l i o  ga in  of 35% f o r  1986 p lus  a  37% ga in  i n  1987, we s t i l l  had 
r e se rva t ions  about dropping t o  only a  25% inves t ed  p o s i t i o n  i n  September. A t  t h e  
time, i t  seemed l i k e  such a  d r a s t i c  turnaround from t h e  95% inves ted  pos i t i on  with 
which we en tered  1987. Yet t he  ensuing weeks have calmed our  a n x i e t i e s  a s  t he  D J I A  
dropped over  300pts and many secondary s tocks  a r e  now o f f  20% o r  more. 

More important ly,  t h e  warning s i g n a l s  which caused our  move t o  a  defensive s t ance  
have taken a  sharp t u r n  f o r  t h e  worse. The r e l i a b l e  MEP Monetary Model turned 
negat ive  s e v e r a l  months before  t h e  market peaked and i s  now a t  t he  most bear i sh  l e v e l  
i n  3 years .  Our weak Leadership Index played a  v i t a l  r o l e  i n  our  dec is ion  t o  lock-in 
p r o f i t s  and s t e p  a s ide .  And now, i t  has dropped t o  t he  most bea r i sh  reading i n  over 
2 years .  

We now have t o  warn you t h a t  such readings a r e  NOT t y p i c a l  of j u s t  a  temporary Bul l  
Market co r r ec t ion .  So even though we look forward t o  an e x c e l l e n t  buying opportuni ty 
a s  e a r l y  a s  December, those  mutual fund i n v e s t o r s  who have remained heavi ly inves ted  
i n  t he  growth funds, j u s t  might wish they  hadn ' t  by the  time t h i s  so-cal led 
I 1  cor rec t ion"  has run i t s  course.  

EDITOR: JAMES B. STACK 2472 Birch Glen -Whitefish, MT 59937 COPYRIGHT 1987 INVESTECH 
(a) 862-7777 



WHAT TO DO NOW: c r e a t e d  a  f a l s e  sense of s e c u r i t y .  But t h e  t a b l e  a t  
l e f t  shows t h a t  when t h e  market s l i d e s .  t h e s e  funds 

Mutual  Fund i n v e s t o r s  a r e  ne rvous . .  . 
t h e y ' r e  a  l i t t l e  d i s a p p o i n t e d  t h a t  t h e y  
d i d n ' t  g e t  o u t  l a s t  month.. . and t h e y ' v e  
more o r  l e s s  chosen t o  now r i d e  through 
t h i s  ' t empora ry  c o r r e c t  i o n '  . 
I f  our  s u b j e c t i v e  gauge of i n v e s t o r  
psychology i s  c o r r e c t ,  THAT i s  t h e  
g e n e r a l  consensus  a t  t h i s  p o i n t  i n  t i m e .  
And t h a t ' s  ALSO how t h e  average  i n v e s t o r  
becomes t r a p p e d  i n  a  f a l l i n g  marke t .  
I t ' s  n o t  r e a l l y  a  consc ious  d e c i s i o n  t o  
s t a y  i n v e s t e d ,  b u t  r a t h e r  a n  INDECISION 
t o  do a n y t h i n g .  

We would l i k e  no th ing  more t h a n  t o  in fo rm 
you t h a t  t h i s  B u l l  Market i s  mere ly  
r e s t i n g ,  and w i l l  be back t o  f u l l  s t r e n g t h  
w i t h i n  a  coup le  months. U n f o r t u n a t e l y ,  
t h a t  s c e n a r i o  i s  u n c e r t a i n .  

What we c a n  t e l l  vou w i t h  a  h i g h  degree  
o f  c o n f i d e n c e ,  i s  t h i s :  Monetary 
c o n d i t i o n s  have now d e t e r i o r a t e d  t o  t h e  
most b e a r i s h  l e v e l  s i n c e  t h e  major  
c o r r e c t i o n  i n  1984,  a s  t h e  F e d e r a l  
Reserve  s t r u g g l e s  t o  s u p p o r t  t h e  U.S. 
D o l l a r  a t  c u r r e n t  l e v e l s .  And u n t i l  t h e  
D o l l a r  f i r m s  enough t o  l e t  t h e  F e d e r a l  
Reserve  e a s e .  t h i s  B u l l  Market i s  i n  

a r e  o f t e n  i n  t h e  f o r e f r o n t  of t h e  d e c l i n e .  This  i s  
t h e  r e a s o n  we e x i t e d  t h e  Growth Funds i n  September, 
before  t h e  t r o u b l e  began. 

GROWTH & INCOME FUNDS: 

The s tumbling bond market has  c a r r i e d  t h e s e  funds 
down almost  a s  much a s  t h e  l e s s  c o n s e r v a t i v e  funds 
d i s c u s s e d  above. But w i t h  h i s t o r y  a s  a  gu ide ,  t h e  
Growth 5 Income Funds should  r e c e i v e  b e t t e r  
t rea tment  i n  coming weeks i f  t h e  bond market 
r a l l i e s .  T h e y ' l l  STILL f a l l  i f  t h e  market  heads 
lower,  b u t  t h e  l o s s e s  should be smal le r .  

INCOME FUNDS: 

I n  t h e  l a s t  i s s u e ,  we warned of  lower bond p r i c e s  
ahead .  But t h e  ongoing havoc w i t h i n  t h e  bond 
market ( F i g u r e  a), i s  g r e a t e r  t h a n  even we 
expec ted .  A s  y t t ,  t h e r e  i s  no suppor t  zone f o r  
bonds. None the less ,  we '11 be s u r p r i s e d  i f  t h e  bond 
market d o e s n ' t  s t a g e  a  s h o r t - t e r m  r a l l y  from t h e s e  
o v e r s o l d  l e v e l s .  Any such r a l l i e s  should be 
l i m i t e d  by t h e  s t r o n g  r e s i s t a n c e  i n  t h e  85-87 
range  

GOLD FUNDS: (25% i n v e s t e d )  

We've cont inued  t o  hold t h e s e  funds (between 25- 
50% i n v e s t e d )  through most of 1987.  I t ' s  not  t h a t  
w e ' r e  "married" t o  them, b u t  we t h i n k  t h e i r  
p o t e n t i a l  c l e a r l y  o u t s h i n e s  t h e  a l t e r n a t i v e  funds. 
I f  i n t e r e s t  r a t e s  edge h i g h e r ,  t h e n  gold should 
come under some s e l l i n g  p r e s s u r e  ( F i g u r e  @ ). But 
i f . .  . and when t h e  F e d e r a l  Reserve f i n d s  room t o  
e a s e  l a t e  t h i s  y e a r ,  t h i s  group should  be lead ing  
t h e  charge  upward. 

INTERNATIONAL FUNDS: 

t r o u b l e .  The i n t e r n a l  breakdown i n  bo th  Once a g a i n ,  w e ' r e  only n e u t r a l  on t h i s  group of 
funds.  The u p s i d e  p o t e n t i a l  h a s  been (and w i l l  

b r e a d t h  and l e a d e r s h i p  is  mere ly  conf i rming  c o n t i n u e  t o  be) l i m i t e d  bv t h e  Federa l  Reserve ' s  
t h e  h i g h  r i s k  p r e s e n t  a t  t h i s  t ime.  

- - 

d e s p e r a t e  e f f o r t s  t o  p revent  t h e  U.S. D o l l a r  from 
f u r t h e r  d e c l i n e s .  However, t h e r e  i s  a  new element 
of  r i s k  w i t h i n  t h e  I n t e r n a t i o n a l  Funds a s  i n t e r e s t  

We a l s o  b e l i e v e  t h a t  t h e  most prudent  r a t e s  i n  both Germany and Japan  have begun r i s i n g  

approach  under  t h e s e  c o n d i t i o n s ,  i s  t o  dur ing  t h e  p a s t  month. 

s t e p  a  major  p o r t i o n  of o n e ' s  
v 

i n v e s t m e n t  p o r t f o l i o  OUT of s t o c k  
T BOND FUTURES 

- 112 

mutual  funds  and i n t o  t h e  s a f e t y  3 ma Perpetual Contract 

of a  Money Market Fund. Th i s  may .rrrnr 
H e l l l l a n r e  , 100 

n o t  seem e x c i t i n g ,  b u t  i t  h a s  
p e r m i t t e d  o u r  model p o r t f o l i o  t o  
g a i n  a d d i t i o n a l  p r o f i t s  dur ing  t h e  
p a s t  month a s  t h e  v a s t  m a j o r i t y  of 

, A12 mutual  funds  tumbled downward. I I ' - 1  b~ 

1 4 b'4 
# # , , ,  # # L t ,  5 > ~ ~ , ~ ~ ~ ~ ~ ~ ~ , , ,  , ,  -4 

SPECULATIVE FUNDS : 
- r a a i n ~  dSOO 

GOLD FUTURES 
A s  expec ted ,  some of t h e  h i g h e s t  l o s s e s  3 mo ~ e r p e t u a ~  Contracl 

-I '4Bb 

from t h i s  d e c l i n e  have been turned i n  by ~i 
t h e  s p e c u l a t i v e  funds. Whenever monetary I 
c o n d i t i o n s  t u r n  s o u r ,  t h e  h i g h e r  r i s k  
inves tments  a r e  t y p i c a l l y  i n  t h e  brokerage 
s t o c k s  o r  t h e  .nutucl funds which use , 4 '402 *ht 
l e v e r a g e  i n  t h e i r  p o s i t i o n s .  We t h e r e f o r e  - 388 

- 31'4 
s t i l l  a d v i s e  l i q u i d a t i n g  any s p e c u l a t i v e  1 1  - 31 

funds  remaining i n  your p o r t f o l i o .  - 3 
COMUOD~TY SYSTEMS INC 

0- R I l O n  FL 31432 1332- 

GROWTH FUNDS: i , , , , , , , , , - - ,  . , , , , , , , - 
L 
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I n  t o d a y ' s  s t o c k  market,  t h e  long-term 
t r a c k  r e c o r d  o f  t h e  growth funds has  1986 1987 



MODEL Pu4TFOLIO 
PERCENT FUND SYMBOL 52 WEEK INIT. RECOMMENDED RECENT ALTERNATE FUNDS 

Hi Low Date Price PRICE 

258 BULL & BEAR GOLCONDA BULCX 23.23 11.52 01/21/87 @ 12.86 22.22 F l DEL l TY PREC l OUS METALS 
02/17/87 @ 14.25 UNITED SERVICES COLD 
03/25/87 @ 17.75 

75% MONEY MARKET FUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  T-BI LLS - 
100% 

CHANGES: None 

THE TOP RATED FUNDS 
CURRENT PERFI PAST PERF  LOADS^ 

CURRENT FUND SYMBOL RISK 7 1   SIZE^ PHONE # MIN INIT. YIELD  RECENT^ NOTES' 
ADVICE 6wk - S R Hldde~ldden INVESTMENT PRICE 

SPECULATIVE FUNDS 
- FIDELITY SELECT BROKERAGE FSLBX Very High - 7.58 - 9% - 8% + l l B  N/A N/A 28 1% No 11M 800-544-6666 $1000 0.18 11.81 S,F 
- F l NANC IAL OYNAM l CS FlDYX V e r y H i g h  - 3 . 9 8  + 3 8  +I98 +29% -148 +143% None No 98M 800-525-8085 $ 250 0.28 8.87 S,N 
- HARTWELL LEVERAGE HRTLX Very High - 1.28 + 3% +308 +278 -32% +I638 None No 46M 800-645-6405 $2000 0.08 23.90 S,N 
- STEIN ROE CAPITAL OPPDRT SRFCX Very High - 3.88 + 38 +19% +25% -178 +I658 None No 346M 800-621-0320 $2500 0.18 37.17 S 
- VALUE LINE LEVERAGED GROWTH VALLX Very High - 2.68 + 58 + I58  +278 - 98 +I388 None No 421M 800-223-0818 $1000 0.58 29.05 S,L 

GROWTH FUNDS 
- FIDELITY CONTRAFUND FCNTX Medium - 3 . 2 %  + 5 %  +268 +27% - 8 %  +I718 None No 139M 800-544-6666 $1000 0.98 14.65 S,F 
- FIDELITY MAGELLAN FMAGX Medium - 4.48 + 48 +208 +438 + 28 +3678 38 No No 10900M 800-544-6666 $1000 0.6% 56.28 S,F 
- FINANCIAL INDUSTRIAL FLRFX H igh  - 5.18 + 38 +17% +288 - 1% +I588 None No 450M 800-525-8085 $ 250 1.68 4.34 S,N 
- FOUNDERS MUTUAL FRMUX Medium - 5.68 + 28 +15% +328 + 28 +228% None .25% 228M 800-525-2440 $1000 2.68 9.54 S,N 
- NEUBERGER-BER MANHATTAN CNAMX Medium - 4 . 1 %  + 4 8  +228 +378 + 7 8  +2808 None No 528M 800-367-0770 $ 500 0.8% 11.48 S,N 
- WPG TUDOR FUND TUORX H igh  - 2.2% + 3% +I98 +318 - 78 +2338 No 1 8  No 213M 800-223-3332 $1000 0.08 26.19 N 

GROWTH & INCOME FUNDS 
0 EVERGREEN TOTAL RETURN EVTRX Very Low - 2.9% + 1% + 9% +32% + I48  +2278 None No 1730M 800-235-0064 $2000 5.68 18.83 S 
0 F IDEL ITY EOUl TY INCOME FEOlX V e r y L o w  - 3 . 2 8  + 2 %  + I78  +268 + I18  +2258 28 NO NO 4179M 800-544-6666 $1000 5.38 29.26 S,F 
0 FIDELITY PURITAN FPURX Very Low - 3.3% + 28 +17% +298 1 1  +2138 None No 4645M 800-544-6666 $1000 6.38 13.82 S,F 
0 FINANCIAL INWST INCOME F l l l X  Low - 3.38 + 38 + I48  +318 + I08  +2108 None No 451M 800-525-8085 $ 250 3.78 8.94 S,N 
0 SELECTED AMERICAN SHARES PAMAX Low - 4.28 + 1% +16% +338 +15% +2328 None 1 % 302M 800-621-7321 $1000 2.6% 14.60 S 
0 STRONG TOTAL RETURN STRFX VeryLow - 2 . 9 %  + 3 8  + I48  +25% + I08  +237% 1% No No 899M 800-368-3863 $ 250 5.0% 22.56 S 

INCOME FUNDS 
- FIDELITY HIGH INCOME FAGlX Low - 3 . 4 %  - 1 8  + 9 8  +268 + I18  +I628 None No 1794M 800-544-6666 $2500 11.1% 8.95 S,F 
- VANGUARD HIGH Y I ELD VWEHX Low - 3 . 7 8  - 2 8  + I08  +228 + 8 %  +123% None No 1207M 800-662-7447 $3000 11.58 8.37 S 
- VANGUARD INVESTMENT GRO BNO VWESX Low - 4.3% - 68 + 6% +228 + I48  +104% None No 613M 800-662-7447 $3000 9.88 7.39 S 

GOLD FUNDS 
++ B & 8 GOLCONDA INVESTORS BULGX Very High + 2.7% +13% +898 + 2% -258 +I138 None 18 62M 800-847-4200 $1000 0.28 22.22 S,N 
++ FIDELITY SELECT PR METALS FDPMX Very High + 7.38 + I98  +96% -118 -268 +2018 2% 1% No 402M 800-544-6666 $1000 0.68 20.32 S,F 
++ UNITED SERV GOLD SHARES USERX V e r y H i g h  + 7 . 4 %  1 %  +ID68 -27% -30% +I628 None No 407M 800-824-4653 $ 500 5.58 7.13 S 

INTERNATIONAL FUNDS 
0 FIDELITY OVERSEAS FOSFX High + 1.58 08 +50% +-9% + 38 N/A 38 No No 2313M 800-544-6666 $2500 0.0% 40.27 S,F,N 
0 ROWE PRICE INTERNATIONAL PRITX Medium + 1.58 + 88 +488 +458 - 68 +3208 None No 1004M 800-638-5660 $1000 0.68 16.48 S 
0 VANGUARD WRLD INT'L GROWTH VWlGX Medium + 4.58 + I28  +348 N/A N/A +385% None .28 560M 800-662-74tt7 $1500 0.58 12.82 S 

+ + Very Favorable (Buy) 1 % Relurn w ~ l h  d~vldends 6 capllal qalns re~nvesled 5 S Ava~lable tor lrad~ng through Schwab 
+ Favorable (Hold) 2 S Sales R . Redempllon F Available lor lradlng lhrough Fldellty 
0 Neutral 3 Net assels ~n mllllons 01 dollars N ~ o t  available ~n all 50 states 
- Unfavorable 4 Prlce Nel assel valuelshare (NAV) L Uses leverage opl~ons ot marpln 

Data Source: Lipper Analytical Services, lnc. 



ADVISORY DIGEST 
THE MCKEEVER STRATEGY LETTER O c t o b e r  7 ,  1 9 8 7  

"As everyone knows, t h e  Dow Jones  I n d u s t r i a l  Average took t h e  l a r g e s t  b e a t i n g  i n  
h i s t o r y  y e s t e r d a y ,  dropping n e a r l y  92 p o i n t s .  Our a n a l y s i s  i s  t h a t  t h i s  i s  a  
de layed  r e a c t i o n  on t h e  p a r t  of t h e  s t o c k  market t o  t h e  r e c e n t  r i s e  i n  i n t e r e s t  
r a t e s .  

"The s t o c k  market remains  i n  a  b u l l  marke t .  Even w i t h  y e s t e r d a y ' s  h i s t o r i c  drop,  
t h e  Dow Jones  I n d u s t r i a l  Average has  n o t  broken i t s  d a i l y  moving a v e r a g e ,  a l t h o u g h  
i t  i s  c l o s e  t o  doing so . "  

E d i t o r :  D r .  James McKeever P u b l i s h e r :  McKeever S t r a t e g y  L e t t e r  
Cost :  $195/yr Box 4130 

Medford, OR 97501 

FUTURES HOTL l NE S e p t e m b e r  3 0 ,  1 9 8 7  

"Risk of a  s t o c k  market c o l l a p s e  i n  October h a s  r i s e n  s u b s t a n t i a l l y .  H e r e ' s  a  
' s c o r e b o a r d '  of i n d i c a t o r s  t h a t  we f o l l o w  and t h e i r  c u r r e n t  s t a n d i n g :  fundamental  
s t o c k  v a l u a t i o n s  a r e  ominous; monetary i n d i c a t o r s  a r e  modera te ly  b e a r i s h  and 
g e t t i n g  worse d a i l y ,  t e c h n i c a l  ' t a p e '  i n d i c a t o r s  a r e  modera te ly  b u l l i s h ,  b u t  
b r e a d t h  r e a d i n g s  a r e  poor and market s e n t i m e n t  ranges  from v e r y  n e g a t i v e  t o  v e r y  
b u l l i s h ,  when look ing  a t  s u p e r  h i g h  l e v e l s  of c a s h  i n  s t o c k - o r i e n t e d  mutual funds.  

"We s u s p e c t  t h a t  a  r a p i d  s h i f t  towards t h e  b e a r i s h  camp would occur  i f  t h e  Dow 
I n d u s t r i a l  Average d e c l i n e d  below 2468.99 and was conf i rmed by a  Dow T r a n s p o r t a t i o n  
Average b reak  of t h e  988.90 l e v e l .  These a r e  t h e  l e v e l s  t o  watch f o r  an i n d i c a t i o n  
t h a t  t h e  month of October cou ld  produce a  s t o c k  market  massacre . "  

E d i t o r :  Cra ig  Corcoran P u b l i s h e r :  DavisIZweig F u t u r e s  
Cost :  $400/yr Box 5345 

New York, NY 10150 

THE ELL IOTT  WAVE THEORIST O c t o b e r  5 ,  1 9 8 7  

I' S t r a t e g y  depends upon t h e  temperament of t h e  i n v e s t o r .  One who d o e s n ' t  mind a  
50/50 r i s k  of a  10% d e c l i n e  from h e r e  i n  o r d e r  t o  ho ld  f o r  t h e  long term t a r g e t  of 
3600+ may wish t o  s t a y  f u l l y  i n v e s t e d .  A b u l l i s h  t r a d e r  may wish t o  s t e p  a s i d e  
on ly  i f  t h e  Dow f a l l s  below 2544, a  .618 r e t r a c e m e n t  of t h e  l a s t  two weeks' r a l l y ,  
which no s i z a b l e  second wave h a s  done i n  t h i s  b u l l  market  t o  d a t e . "  

E d i t o r :  Robert P r e c h t e r  P u b l i s h e r :  New C l a s s i c s  L i b r a r y  
Cost :  $233/yr Box 1618 

G a i n e s v i l l e ,  GA 30503 

The views and op in ions  expressed i n  t h i s  Advisory Diges t  s e c t i o n  a r e  s t r i c t l y  t h o s e  of  t h e  p u b l i c a t i o n s  
l i s t e d .  S e l e c t i o n  of t h e  q u o t a t i o n s  i s  based upon t o p i c s  of s p e c i f i c  i n t e r e s t ,  r e g a r d l e s s  o f  whether 
t h e i r  s t a n c e  a g r e e s  with o r  c o n t r a d i c t s  t h a t  of  InvesTech. The Advisory Diges t  i s  no t  in tended  t o  se rve  
a s  a  s u b s t i t u t e  f o r  subscr ib ing  t o  t h e s e  s e r v i c e s .  .. and we encourage r e a d e r s  t o  r e q u e s t  samples from t h e  
t o p - r a t e d  p u b l i c a t i o n s  which they f i n d  most h e l p f u l .  

The INVESTECH MARKET ANALYST and INVESTECH MUTUAL FUND ADVISOR are published 18 timeslyr and include access to the twice-weekly InvesTech Flnanciai Hotiine. 
Pursuant to the pmvlsions of Rule 208(4).1 of the investment Advisors Act of 1940, we advlse all readers to recognize that they should not assume that recommendatlons made in the 
future will be profitable or will equal the performance of past recommendatlons. Thecontents of thls letter have been compiled from original and published sources believed to be 
reliable, but are not guaranteed as toaccuracy or completeness. InvesTech (and associated individuals) will, at times, have positions in the investments mentioned in thls newslelter. 

SUBSCRiPTION RATES (U,S, 
InvesTech Market Analyst ...................................... SlWlyr 
InvesTech Mutual Fund Advisor SlWlyr (Foreign add S1.W1mO' 
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